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AVARP FORSTJORA

Voxtur fjarskipta sidustu aratugi hefur oftast verid talinn
eiga reetur sinar ad rekja til mikilla teekniframfara og oftast hefur
markadur og porf fyrir nyja pjonustu ordid til eftir 4. Gott deemi
um petta er samnetid sem var til sem teeknilausn fyrir meira en
fimmtan drum en er loks nu ad vinna sér sterka markadsst6du.
NU ma sja merki breytinga & pessu, t.d. hefur mikio verid talad og
skrifad um bryna porf notenda fyrir meiri hrada i gagnaflutningi
farsimum. Taeknilausnir hafa verid takmarkadar p6 ad vissulega
megi sja peer handan vid hornid i liki GPRS og seinna i liki 3. kyn-
slédar farsima. Segja mé ad pad sé fagnadarefni pegar teekninni
er beitt til ad meeta fyrirliggjandi porfum einstaklinga og pjodfé-
lagsins en ekki til ad skapa nyjar parfir. Pad mé velta pvi fyrir sér
hvort rekja megi pessa breytingu til hins nyopnada fjarskipta-
markadar eda hvort petta hefdi einnig gerst i umhverfi einkarétt-
ar. En hér er ekki aetlunin ad fjalla nanar um teekni og markad
heldur um pad sem mezetti kalla pridja aflid, nefnilega 16ggjofina
og stjornsyslu.

Einkaréttur hafdi rikt i fjarskiptum i rikjum Evrépu pangad
til i byrjun tiunda aratugarins pegar Efnahagssamband Evrépu hof
ad undirbua jardveginn fyrir afndm einkaréttar. Graenar baekur og
tilskipanir ESB voru pau tél sem beitt var til ad breyta fjarskipta-
16ggjof rikja ESB og seinna EFTA rikjanna. Pau leiddu til pess ad
samkeppni var innleidd i flestum rikjum Vestur-Evrépu eigi sidar
en 1. jandar 1998. islensk 16ggj6f vard ad fylgja med vegna adild-
ar landsins ad EES samningnum og 16g um fjarskipti og um Post-
og fjarskiptastofnun, sem sampykkt voru & Alpingi skdmmu fyrir
aramot 1996-7, hofou pad ad meginmarkmidi ad innleida tilskip-
anir ESB i islenska 16ggjof .

Pad er eftirtektarvert ad rifja upp lagasetningu & svioi fjar-
skipta & pvi timabili sem fjarskiptateekni hefur tekid hvad mestum
breytingum. Pegar teeknibyltingin héfst upp Gr 1960 voru hér &
landi i gildi 6g um fjarskipti frd 1941 og pad var ekki fyrr en & ar-
inu 1984 ad ny 16g voru sett. A peim voru gerdar breytingar arid
1993 en i lok &rsins 1996 for fram endurskodun & lIégunum
heild.

Med fiarskiptaldgunum fré 1996 urdu timamot pvi ad med
peim var opnad ad fullu fyrir samkeppni frd og med 1. jantar
1998. Login voru samin med hlidsjon af tilskipunum ESB sem pa
hofdu verid birtar. Engu ad sidur vard ljést af hinni 6ru préun inn-
lenda fjarskiptamarkadarins & seinna hluta arsins 1998 og fyrri
hluta arsins 1999 ad I6gin frd 1996 veeru ekki teemandi og &

haustpingi 1999 var lagt fram frumvarp til nyrra laga sem hlaut
sampykki i desember. A sjo arum hefur Alpingi par med sam-
pykkt prenn 16g en & fimmtiu arum par 4 undan adeins ein.

Med nyju l6gunum um fjarskipti var reynt ad sja fram f
timann og par er t.d. ad finna dkvaedi um innlenda reikisamninga
og heimtaugaleigu sem sumir tldu 6timabeer.

Fjarskiptaloggjof ESB stendur hins vegar ekki i stad enda
var i tilskipunum, sem styrdu ferdinni inn & opinn markad, akveedi
um ad endurskoda skyldi I6ggjofina fyrir arslok 1999. Endurskoo-
unin, sem fer fram undir heitinu ,, Endurskodun fjarskipta 1999",
héfst & réttum tima en var ekki lokiod fyrir arslok. Buist er vid ad
ny 16ggj6f geti tekid gildi innan ESB arid 2002 eda 2003. Akvedin
mal pola ekki slika bid og eitt af peim er leiga & heimtaugum sem
margir élita lykilatridi i pvi ad treysta grundvoll samkeppni. Reglu-
gerd fra ESB um heimtaugarnar er veentanleg é pessu éri og &
pessu stigi bendir ymislegt til pess ad hin muni ganga lengra en
islensku 16gin sem péttu & undan sinni samtid fyrir adeins hélfu
ari. Hvad sem heimtaugunum lidur mé vera ljést ad ny fjarskipta-
|16g munu lita dagsins ljés pegar fyrrnefndri endurskodun er lokid
hja ESB.

i upphafi pessa spjalls var fiallad um samspil fiarskipta-
teekni og markadsparfa. A peim timum sem vid lifum er greinilegt
ad lagasetning hefur verid mikilvaegt pridja afl og svo mun verda
enn um sinn uns markmidinu um opinn markad og edlilega sam-
keppni verdur nad.

Criils e

Forstédumadur




ADDRESS OF MANAGING DIRECTOR

The growth during the last few decades in telecommuni-
cations has often been ascribed to intense development in
technology and in most cases the market for new services has
followed in its footsteps. A good example of this is ISDN which
was available as a technical solution more than 15 years ago and
is now finally establishing itself in the market. It is however
possible to discern changes in this situation, for example much
has been discussed and written about the acute need of users
for higher data transmission rates in mobile telephones whereas
the technical possibilities have been limited although certainly
they are now seen around the corner in the guise of GPRS and
later third generation mobile telephones. It is laudable when
technology is used to meet existing needs of individuals and
society instead of being applied to create new demands. One
could speculate whether this change has its roots in the newly
liberalised market or whether this change could in any case have
taken place in the former monopoly environment. It is not the
intention here to dwell on technology and markets, however,
rather a third factor will be discussed which is of legislation and
regulation.

Monopoly had been the order of the day in the states of
Europe until the beginning of the nineties when the European
Union started clearing the way for the abolishment of special
rights. The Green Books and directives of EU were the tools that
were used to change the telecommunication legislation in the
EU states and later in the EFTA states and paved the way for
introduction of competition in most western European countries
by 1st January 1998. Icelandic legislation had to keep pace due
to the entrance of Iceland into the European Economic Area and
new laws about telecommunications and the Post and Telecom
Administration which Parliament passed shortly before the end
of 1996 had as a main purpose to incorporate into law the
directives of the EU.

It is interesting to recall legislation in the field of
telecommunications during the period when technology has
undergone its greatest changes. When the technological
revolution started soon after 1960 the telecommunication law
from 1941 was still in force in Iceland and it was not until 1984

that a new law was passed. This was revised in 1993 and in

1996 the law was completely revised.

The laws from 1996 signaled a turning point by opening
the telecommunications market in all aspects for competition as
of 1st January 1998. The laws were written taking account of
the directives of the EU that had up to that time been issued.
Nevertheless it soon transpired that due to the rapid develop-
ment of the domestic telecommunications market during the
latter half of 1998 and the first half of 1999 that the laws from
1996 were wanting and during the 1999 autumn session of the
Parliament a new bill was introduced which became law in
December. In a period of seven years the Parliament has thus
passed three sets of telecommunication laws against only one
law during the previous fifty years.

With the newest law on telecommunications the aim was
to look ahead in time and among the provisions of the law can
be found articles on national roaming and unbundling of the local
loop which some thought were not timely. The telecommuni-
cation legislation of the EU however does not stand still and to
reinforce that impression it can be recalled that the directives
that cleared the way for the open market contained provisions
about the review of the directives not later than 1999. This
review that appears under the heading the 1999 Telecommuni-
cations Review was initiated at the foreseen time but was not
concluded before the end of the year. It is generally anticipated
that new legislation can be enacted within EU in 2002 or 2003.
There are however matters that have to be resolved earlier and
one of them is the unbundling of the local loop considered by
many to be a key element in securing the basis for competition.
A EU regulation dealing with the local loop is expected in the
year 2000 and at this stage the indications are that it will go
further than the Icelandic law that only a short while ago seemed
ahead of time. But irrespective of the local loop it seems clear
that new telecommunication laws will be passed in Iceland
following the completion of the 1999 Review by the EU.

At the beginning of these words mention was made of
the interplay of technology and market requirements. In the
period in which we are currently going through legislation has
been an important third force and will remain so until the
objectives of open market and healthy competition have been
achieved.

Director
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FJARSKIPTAMARKADURINN 1999

pad er yfirlystur tilgangur laga um fjarskipti og um Pést-
og fjarskiptastofnun ad koma skuli 8 samkeppni & islenskum fjar-
skiptamarkadi, til hagsbota fyrir notendur. | arsbyrjun 1999 var
helsta merki slikrar samkeppni farsimapjénusta Tals hf. sem héfst
i mai 1998. A arinu 1999 hélt Tal 4fram ad steekka pjonustusvaedi
sitt samtimis pvi ad auka markadshlutdeild fyrirteekisins. Lands-
simi islands hf. tok einnig i notkun nyjar radiéstédvar og steekkadi
pjénustusveedi sitt. Segja méa ad samkeppnin hafi komid badum
fyrirteekjunum til géda pvi ad dliklegt er ad jafnmiklu fjarmagni
hefdi verid varid til markadskynningar ef eitt fyrirteeki hefdi setid
ad markadinum. Landsmenn hafa reyndar tekid farsimapjéonustu
tveimur hdndum og i lok arsins var island, ad pvi er vardar fjélda
farsimanotenda, fast & haelum Finnlands sem hefur verid med
mestu farsimanotkun midad vid fjdlda ibda. Hin mikla aukning &
farsimanotkun hefur pvi midur ekki leitt til leegra verds fyrir
notendur peirra sem enn verda ad greida margfalt heerra gjald
fyrir hverja minutu en notendur i fastanetinu greida. betta er i
samreemi vid stoduna i 6drum Idndum og synir ef til vill hversu
vel notendur meta hreyfanleika farsimapjonustu.

Samkeppnin i farsimapjénustu var ekki eina deemid um
hreyfingar & fjarskiptamarkadinum. A seinni hluta arsins komu til
soégunnar nyir pjénustuveitendur i simtélum til Gtlanda og 16gdu
peir flestir dherslu & ad flytja simtél med IP teekni um Internetio.
Ekki er haegt ad segja ad stort skard hafi verid hoggvio |
markadshlutdeild hefdbundinnar , Gtlandapjénustu” og sumir
notendur lystu 6anaegju sinni med gaedi IP pjéonustunnar. betta
stendur liklega til béta eftir pvi sem teekninni fleygir fram og
flutningsgeta i Internetinu eykst.

A pessu stigi eru 6llu eftirtektarverdari tilourdir nyrra
fyrirteekja i almennri talsimapjénustu og i rekstri grunnneta.
islandssimi hf. lagdi greinilega aherslu & ad pjona fyrirteekjum
med mikla fjarskiptanotkun. Eftir gerd samkomulags milli Pést- og
fjarskiptastofnunar og fjarskiptafyrirteekjanna um numeraflutning,
sem gerir stérum notendum kleift ad flytia med sér simanimer
sin pegar peir skipta um pjonustufyrirteeki, ma segja ad ny fjar-
skiptafyrirteeki hafi getad skipt um gir. Annad nytt fyrirteeki
Lina.net hof ad leggja ljésleidara milli spennustddva i Reykjavik og
bj6da med peim heetti annan kost i grunnnetinu. Vegna hins pétta
nets spennustédva mun fyrirteekinu veentanlega reynast neesta
audvelt ad tengja stéra notendur med ljésleidara eda 6drum haetti
vid grunnnet sitt. Petta net mun hugsanlega koma & samkeppni i
leigulinum i Reykjavik.

Litil samkeppni hefur rikt i leigulinum & islandi likt og i

o6orum rikjum Evropu. Af peirri asteedu er enn i gildi tilskipun ESB

um leigulinur sem skyldar eftirlitsstofnanir ad sja til pess ad gjald-
skra fyrir leigulinur sé hvarvetna byggd & tilkostnadi. A arinu 1999
hofst endurskodun gjaldskrar Landssima islands hf. fyrir leigulinur
og lauk henni med birtingu nyrrar gjaldskréar. bar ed Post- og fjar-
skiptastofnun taldi ad kostnadargreining fyrir leigulinur veeri ekki
komin i endanlegt form var gjaldskrain sett til bradabirgda. Med
henni lzekkar leiga fyrir langar stofnlinur umtalsvert. Gjaldskranni
er skipt f tvo hluta, annars vegar leigu fyrir stofnlinur sem liggja
milli simst&dva og hins vegar i notendalinur sem tengja notendur
vid naestu simstdd. Innan hvers simstédvarsveedis er gjald fyrir
leigulinur einungis h&d bitahrada. Gjaldid fyrir leigulinur er hid
sama alls stadar & landinu. Pannig er leiga fyrir innanbaejarlinu
sama fjarhaed & Akureyri eins og i Reykjavik og fyrirteeki & Raufar-
hoéfn sem tekur linu & leigu til Reykjavikur greidir sama gjald og
fyrirteeki i Reykjavik sem leigir linu til Raufarhafnar.

A alpjodlegum vettvangi var samningur islandssima hf. vid
Teleglobe i Kanada um flutningsgetu i seestrengnum CANTAT-3.
Teleglobe er steersti eigandi flutningsgetu i seestrengnum en fram
ad pessu hafdi fyrirtaekid ekki veitt islenskum adilum adgang ad
sinum hluta hans.

Umfang Internetpjénustu hélt 4fram ad aukast & arinu
1999 og nyir adilar komu til ségunnar. Samvinna fjarmala- og
fiarskiptafyrirteekja @ pessum markadi var nytt fyrirbeeri hér & landi
en fordeemi eru fyrir slikri samvinnu erlendis. Steersta fréttin var
engu ad sidur kaup Islandssima hf. & meirihluta hlutabréfa i Intis
sem hefur verid brautrydjandi i Internet tengingum til Utlanda og
mikilveegur pjénustuveitandi & innlenda markadinum.

Ein afleiding opins fjarskiptamarkadar sem ekki var séd
fyrir er siaukin eftirspurn eftir nimerum. | fastaneti talsima hefur
pad oftast gilt ad hver notandi veeri skradur med eitt simanumer
en med farsimanum hefur petta breyst m.a. vegna pess ad
hverjum farsima fylgir talholf sem parf sérndmer. Einnig hafa
nudmer verid notud i vaxandi meeli sem markadstél. Eftirspurn
fiarskiptafyrirteekjanna eftir simandmerum, til ad Uthluta vio-
skiptavinum sfnum, hefur pess vegna aukist mikid. b6 ad
simanumer med sjo télustéfum gefi kost & niu milljdon ndmerum
hefur Pést- og fjarskiptastofnun akvedid ad gera akvednar
radstafanir til ad koma i veg fyrir ad skortur verdi & simandmerum
i framtidinni. Ein slik rédstoéfun er ad draga Ur og ad lokum fella
nidur notkun priggja télustafa simandmera nema ad pvi leyti sem
slik nimer eru samevrépsk eins og neydarnimerid 112. Eitt
priggja stafa simanumer er jafngildi tiu pusund sj6 stafa ndmera. |
stad priggja stafa nimera verdur fjarskiptafyrirteekjum bodin
fidgurra stafa nimer sem pjénustuntmer.




POSTPJONUSTA 1999

fslandspéstur hf. var sem fyrr i hlutverki risans i pést-
bjonustu & Islandi. bad orlar ekki & samkeppni i grunnpéstpjon-
ustu og athyglin beinist pvi fyrst og fremst ad geedum og um-
fangi pjonustu islandspésts hf. og afkomu fyrirtaekisins. A arinu
1998 skiladi fyrirteekid hagnadi og vonir voknudu um ad post-
bjonusta & islandi veeri eftir mérg mogur &r ordin ardbaer. pvi
midur snérist petta aftur til hins verra arid 1999 og tap vard af
rekstrinum pratt fyrir heimildir Pést- og fjarskiptastofnunar til
haekkana & gjaldskra og akvedna vidleitni til hagraedingar &
dkvednum svioum. Pad sem sagt er valda mestu um rekstrar-
tap Islandsposts er mikill kostnadur vid rekstur pésthisa ekki
einungis i strjalbyli heldur og einnig i péttbyli. Reynt hefur verid
ad baeta stdduna med pvi ad leita eftir samvinnu um rekstur
afgreidslustada t.d. vid banka og sparisjédi. Pad er samt greini-
legt ad betur ma ef duga skal. Pést- og fjarskiptastofnun hefur
valid ad setja sig ekki & moti hagreedingu af pessu tagi en hins
vegar er stofnunin medvitud um skyldur rikisins ad tryggja
Ollum landsmoénnum lagmarks poéstpjéonustu. Félk i dreifbylinu
vill greinlega ekki seetta sig vid minnkandi pjénustu, pvert &
moti eru krofur & lofti um tidari Gtburd pdsts i sveitum landsins.

Pad eru i raun tveir grunnpeettir i postpjénustu. Annars
vegar rekstur posthisa og annarra afgreidslustada og hins
vegar dreifing og Utburdur poésts. Hlutfallslegt mikilveegi pessara
batta er ad breytast mikid. Adur gegndi pésthusid mikilvaegu
hlutverki sem afgreidslustadur og midstdo péstpjonustu og
reyndar ekki einungis fyrir pést heldur og til ad greida alls konar
reikninga og taka & moti greidsium. Med vidfedmu neti banka
og sparisjéda hefur mikilveegi péstsins & pessu svidi ryrnad og
rafreen midlun tekur nd vid pessu hlutverki i & rikari meeli.
begar gestum i posthusin feekkar verdur ad gripa til sparnadar,
t.d. med pvi ad faekka afgreidslufolki og stytta afgreidslutima.
Hér myndast vitahringur sem erfitt er ad komast Ut ar. Eitt réd
er ef til vill ad sameina Utburd & posti og mottoku hans enn
meir en gert hefur verid. bannig geta landpéstar og péstberar
hugsanlega tekid vid pdsti samtimis pvi ad peir bera Ut pdstinn
til viotakenda. bad er ekki erfitt ad imynda sér ad & moti heerri
kostnadi vid pdstitburdinn komid sparnadur & pésthisum og
afgreidslum. Fyrirkomulag af pessu tagi er vel pekkt erlendis.

A seinni hluta 1999 urdu krofur dreifbylisins um fimm
daga postutburd i sveitum haveerari. Samgonguradherra hefur
pess vegna falid Pést- og fjarskiptastofnun ad setja reglur par
ad lutandi. Vonast er til ad pvi verki ljuki @ &rinu 2000 en adur
en pad kemur til er naudsynlegt ad tryggja fjarmagn til ad meeta

peim kostnadi sem af hlyst.
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THE POSTAL SERVICES
IN 1999

As before Iceland Post Ltd. played role of the giant in the
postal services in Iceland. There are no signs of competitors in the
basic postal services and attention therefore primarily focuses on
the quality of the service provided by Iceland Post Ltd. and its
financial results. In 1998 the company turned in a profit and hopes
were raised that after many meager years the posts in Iceland had
become profitable. Unfortunately results turned to the worse in
1999 and Iceland Post Ltd. showed a loss in spite of rate increases
authorized by the Post and Telecom Administration and efforts to
rationalize in some areas. \WWhat probably is the main contributing
factor to the loss is the high cost of maintaining post offices not
only in rural areas but also in the population centers. Attempts
have been made to improve on the situation by looking for part-
ners in operating centers e.g. banks and savings banks. Clearly
however more must be done. The Post and Telecom
Administration has chosen not to oppose this kind of rationalization
but on the other hand the Administration is conscious of the
obligations of the State to secure for the whole population a
minimum grade of service. The rural population clearly will not
accept a reduced service, on the contrary there are demands for a
more frequent delivery service outside Reykjavik.

There are in fact two main components to the postal
services, the operation of post offices and other service centers
and the delivery of post. The relative importance of these two
components is undergoing a major change. Earlier the post office
played an important role as the service counter and center for
postal services and not only for posts but also for the payment of
bills and collecting of payments. With a wide network of banks and
savings banks the importance of the post office in this respect has
decreased and electronic commerce is now taking over to an
increasing extent. With fewer visitors to the post offices saving
measures must be taken such as reduction in staff and shortening
of opening hours. This creates a vicious circle that may be difficult
to escape from. One possible solution may be to combine to an
increased degree the delivery and collection of postal items. Thus
the postman could collect post at the same time as he delivers. It
is not difficult to imagine that increased costs in delivery would be
more than offset by savings made in maintaining post offices. This
kind of arrangement is well known abroad.

During the latter half of 1999 the demands of the rural
communities for a five day delivery service became louder. The
Minister of Communications has therefore given the Post and
Telecom Administration the task of issuing rules introducing five
day delivery everywhere. It is hoped that this can take place in

2000 but before the rules can be implemented it will be necessary.

to secure financing for the extra costs that will be incurred.
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THE TELECOMMUNICATION MARKET IN 1999

It is the declared aim of the law on telecommunications
and the law about the Post and Telecom Administration to
establish competition in the Icelandic telecommunication market
for the benefit of consumers. At the beginning of 1999 competi-
tion manifested itself in the mobile telephone service of Tal Ltd.
that began in May 1998. During 1999 Tal continued to enlarge
the coverage area of its mobile telephone service in keeping with
an increased market share. Iceland Telecom Ltd. also installed
new base radio stations and increased coverage. Clearly compe-
tition was beneficial to both companies and it is unlikely that as
much would have been spent on marketing if the market had
been restricted to one company. The population has done its part
and given the mobile services a rousing welcome with the result
that at the end of the year Iceland was as regards the number of
mobile subscribers hot on the heels of Finland where the pene-
tration rate has been the highest. Unfortunately increased use of
the mobile telephone service has not led to markedly lower
prices for the users and they still have to pay manyfold minute
charges compared with the fixed telephone service. This is in full
accord with the situation in other countries and perhaps it goes
to show the appreciation of the users for mobility.

The competition in mobile telephone services was not the
only example of movement on the telecommunication market.
During the latter half of the year new service providers offering
international calls appeared most of which concentrated on pro-
viding calls using Voice IP over the Internet. It cannot be claimed
that the traditional international service lost any significant ground
and some users expressed dissatisfaction with the quality of the
IP service. This is however likely to improve as technology
improves and increased bandwidth is provided in the Internet.

At this stage efforts of new companies in the fields
ofplain old telephone service and the operation of infrastructure
were more noteworthy. Islandssimi Ltd. one of the new entrants
concentrated on serving enterprises with heavy
telecommunication use and subsequent to the agreement
between the Post and Telecom Administration and the operators
on number portability that enabled large users to port their
telephone numbers when they transfer their service to a new
operator one could say that Islandssimi changed gears. Another
new entrant, Lina.net, began laying fiber cables between the
transformer stations of the electrical supply network in Reykjavik
thereby offering a second choice of infrastructure. Due to the
dense network of transformer stations the company will probably
find it rather easy to connect large users to the network using
fiber or alternative means. By means of this network competition
may before long be established in leased lines at least in
Reykjavik.

Limited competition has existed in leased line provision in

Iceland as indeed in other European countries. It is due to this
that an EU directive on leased lines remains in force that obli-
gates regulators to ensure that tariffs for leased lines are every-
where based on costs. During 1999 a revision of the tariffs of
Iceland Telecom Ltd. was started that resulted in the issue of a
new rate schedule. It was the view of the Post and Telecom
Administration that cost accounting for leased lines still fell short
of its required completeness and this rate schedule is therefore
temporary. Rates for long lines were significantly reduced. The
rate schedule is divided into trunk lines that connect telephone
exchanges and local lines that connect users to the nearest
exchange. Within the area of each exchange the rate for a leased
line is solely bit-rate dependent. The rate is identical over all
Iceland. Thus a local line in Akureyri is billed at the same rate as
a local line in Reykjavik and a company in Raufarhofn in northeast
Iceland that leases a line to Reykjavik is charged the same rate
as a company in Reykjavik that leases a line to Raufarhofn.

On an international note a contract was signed between
Islandssimi Ltd. and Teleglobe in Canada for capacity in the
submarine cable CANTAT-3. Teleglobe is the largest single owner
of capacity in the cable but until now it had not leased its
capacity to Icelandic entities.

The scope of Internet services kept increasing during
1999 and there were several new entrants. The cooperation of
financial and telecommunication companies was a new develop-
ment in Iceland but well-known from abroad. The biggest news
item in this field was nevertheless the purchase of Islandssimi
Ltd. of the majority of shares in the company Intis that has been
a pioneer in establishing Internet routes to other countries and an
important Internet service provider in the domestic market.

A consequence of the liberalized market that was not
foreseen is an increased demand for telephone numbers. In the
fixed telephone network usually each subscriber is registered
with one telephone number but with the advent of the mobile
telephone there has been a change e.g. because each mobile
telephone has a voice mail box that requires an additional
number and also because numbers are increasingly used as a
marketing tool. The demand of telephone companies for alloca-
tion of numbers for their subscribers has increased significantly
and in spite of the fact that a seven digit number plan accomo-
dates nine million numbers the Post and Telecom Administration
has decided to take measures to avoid shortage in the future.
One such measure is to reduce and ultimately curtail the use of
thee digit numbers except for pan European numbers like the
emergency number 112. One three digit number is equivalent to
ten thousand seven digit numbers in the number space. To
replace the three digit numbers the telephone companies will be
allocated four digit numbers to use as service numbers.
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POST- OG FJARSKIPTASTOFNUN

Rekstrarreikningur ario 1999

Rekstrartekjur: 1999 1998
Rekstrargjald fyrirteekja........ccoovvvieiiiiiiiiiiiiieece e 41.093.608 4.146.167
Tekjur af gjaldskra........occooviiiiii 81.553.186 85.243.635
122.646.794 89.389.802
Rekstrargjold:
Laun og launatengd gjold ..........oooiiiiiiiiii 55.445.935 51.843.048
ONNUF TEKSTrarGIONa ...t 42.014.631 46.084.921
BIgNaKaUp «.ooo 5.494.205 1.936.725
102.954.771 99.864.694
Hagnadur (tap) fyrir flarmagnslioi...........coceeveiiiiiiiiiiiieiieeee 19.692.023 -10.474.892
Fjarmagnstekjur og (fjarmagnsgjold) .............coooieoiiiiii 3.615.477 7.114.735
Tekjuafgangur (halli) .........ooooiiiiiii 23.307.500 -3.360.157
Efnahagsreikningur 31.12.1999
Eignir: 1999 1998
RIKISSIOOUI ... 63.844.857 49.609.645
ViOskiptakrofur........oooo o 28.298.137 44.324.735
Sjédir og bankainnistaedur ...........ooooiiiiiiee e 39.599.436 25.996.659
131.742.430 119.931.039
Skuldir:
BIQIO €. i 85.451.343 62.143.843
ViBSKIPtaSKUIAIr .. ...eeiiiiii e 46.291.087 57.787.196
131.742.430 119.931.039

A &rinu 1998 var tekid fyrir heimild stofnunarinnar til ad innheimta rekstrargjald-og stofnuninni skylt ad skila tekjum ftil
rikissj6ds. Oinnheimtar vidskiptakrofur i-arbyrjun 1998 ndmu 36.893 pus. og voru skuldfeerdar sem skuld vid rikissjod.
Skuldfeerslan dregst fra innheimtum tekjum &rsins og er astaedan fyrir verulegum mun 4 tekjufeerdu rekstrargjaldi fyrirtaekja &
arunum 1998 og 1999.




POST AND TELECOM ADMINISTRATION

Operating statement for 1999

ﬂ"\

Operating revenue: 1999 1998
Operating fees on license holders .............cccoeovveeiiiiiiiicccec 41.093.608 4.146.167
Income from tariff schedule...........cccccciiiiii 81.553.186 85.243.635
122.646.794 89.389.802
Operating costs:
Salaries and related expenditure ...........cc.oooeiiiiiiiieiice e 55.445.935 51.843.048
Other operating CoSTS......cvviiiiiiiiiiii e, 42.014.631 46.084.921
Purchase of aSSets .........oooiiiiiiiiiiiiiieeeeee e 5.494.205 1.936.725
102.954.771 99.864.694
Profit (loss) before financial itemMs ..o 19.692.023 -10.474.892
Interest on accounts (interest paid)...........cccceeeeiiiiiiiieeiiiine. 3.615.477 7.114.735
Profit (loss) for the year........cco.ooooiiiii e 23.307.500 -3.360.157
Balance sheet
Assets: 1999 1998
T UM o oo oo ooos T o PR U o 63.844.857 49.609.645
RECEIVARICSImm—— L e L 28.298.137 44.324.735
Bllipc SEEMUIVERI®aCCOUTNtS o B e 39.599.436 25.996.659
131.742.430 119.931.039
Liabilities:
(@ apitel|EoaEt R . RSN ST el 85.451.343 62.143.843
Slnort @i Ml it o . A rrrr USR5 46.291.087 57.787.196
131.742.430 (NISISBIR08S

In 1998 the authorisation of the Administration to collect operating fees was foreclosed and the Administration made to
transfer received fees to the Treasury.
Accounts payable which had not been collected by the beginning of 1998 were kr. 36,893 thousand and were debited as
owing to the Treasury. This item is subtracted from collected income of the year and is the reason for the appreciable

difference in the operating fees of companies as entered for the years 1998 and 1999
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STARFSEMI POST- OG FJARSKIPTASTOFNUNAR 1998

Operations 1999

Rekstrarleyfi i gildi i lok arsins 1999

(gefin ut af Post- og fjarskiptastofnun nema
annad sé tekid fram)

Operating licenses in force at the end of 1999

(Issued by the Post and Telecom Administration
unless otherwise specified)

Fjarskipti

1. SITA., leyfi fyrir gagnaflutningspjénustu, gefid at af
samgonguradherra 9. mars 1994 med 6takmaorkud-
um gildistima.

2. Internet a [slandi hf., leyfi fyrir almennu fjarskipta-
neti, almennri talsimapjénustu og gagnaflutnings-
pjénustu, gefid Ut 3. febrdar 1998 til 10 ara.

3. Radiémidlun ehf., fiarskiptapjonusta um gervitungl,
gefid Gt 12. mai 1998 til 10 &ra.

4. Tal hf., GSM leyfi, gefid at 23. jali 1998 til 10 ara.
DCS 1800 leyfi, gefid at 17. dgist 1998 til 10 ara.
Leyfi til ad reka talsimapjénustu, gagnaflutnings-
piénustu og fjarskiptanet til ad veita pa pjonustu,
gefid Gt 12. névember 1998 til 10 éra.

5. Rikisttvarpid, fyrir flutning hljédvarps- og sjonvarps-
merkja um jar8st66 og gervitungl 1 fjarskipta-
pi6nustu, gefid at 29. juli 1998 til 10 éra.

6. Landssimi fslands hf., almenn fiarskiptapjonusta,
gefid Gt 30. jali 1998 til 10 ara.

7. Hringidan ehf., bradabirgdaleyfi til ad reka
talsimapjonustu, gefid Gt 3. desember 1998.

8. Islandia Internet ehf., leyfi til ad reka talsimapjon-
ustu og fjarskiptanet, gefid at 11. jantar 1999 til 10
ara.

9. ORBCOMM 4 islandi ehf., leyfi til ad reka gagna-
flutningspjénustu um gervitungl, gefid Gt 15. mars
1999 til 1 4rs.

10. Iridium C.G. GmbH., leyfi til reksturs fjarskipta-
piénustu um gervitungl, gefid ut 6. april 1999 til 10
ara.

11. Teleclobe Norge AS, leyfi til reksturs fjarskiptanets,
gefid at 7. april 1999 til 10 4ra.

12. [slandssimi hf., leyfi til reksturs alm. talsima-,
gagnaflutnings- og samnetspjonustu, gefid Gt 11.
4gust 1999 til 10 éra.

13. Neydarlinan hf., leyfi til reksturs talsimapjonustu/
neydarsimsvorun, gefid Gt 6. oktdber 1999 til 10 ara.

14. INNN ehf., leyfi til reksturs talsimapjénustu og
fjarskiptanets, gefid Ut 6. oktéber 1999 til 10 ara.

15.Lina.Net ehf., leyfi til reksturs fiarskiptapjénustu og
fjarskiptanets, gefid Gt 13. oktéber 1999 til 10 4ra.

16. Martel ehf., leyfi til reksturs fjarskiptapjonustu um
gervitungl, gefid Gt 14. oktéber 1999 til 10 éra.

17. Skyrr hf., leyfi til reksturs fjarskiptapjénustu og
fjarskiptanets, gefio Ut 15. oktéber 1999 til 10 éra.

18. islenska ttvarpsfélagid hf., leyfi til reksturs
fiarskiptapjonustu/hlj6dvarp,sjonvarp, gefid Gt 26.
oktéber 1999 til 10 4ra.

19. Hallé!-Frjals fjarskipti hf., leyfi til reksturs talsima-
bjénustu og fjarskiptanets, gefid Gt 10. névember
1999 til 10 dra.

20. Landsnet ehf., leyfi til reksturs talsimapjonustu og
fjarskiptanets, gefid Gt 16. névember 1999 til 10 &ra.

Péstur
1. l[slandspéstur hf., leyfi til reksturs péstpjénustu,
gefid at 28. jandar 1998 til 31. desember 2007.

Tionir uthlutadar

Number of frequency allocations

1. Hljédvarps- og sjénvarpsstéovar . ... ......... 50
2. Fastasamb o 60
3. Farsimastoovar. .. ... ... 335
4. Farstoovakerfi & metra- og desimetrabylgju. . . . 125
5. Milli- og stuttbylgja . . . ..... ... 10
6. Timabundin leyfi fyrir FM hljédvarp . ... ... .. .. 55
7. Onnur timabundin leyfi til innlendra adila. . . . . . . 15
8. Timabundin leyfi til erlendra adila. . .. ..... ... 380
9. Ymislegio 88 ... ... ... .. 75

Utgafa leyfisbréfa fyrir radiotaeki

Number of radio equipment licenses issued

IERE TR | 81
R R 585
3. Landfarstédvar & metrabylgju. .. ........... 296
4. Landfarstodvar & desimetrabylgju. ... ........ 14
5. Landfarstodvar & millibylgju. . ............... 19
6. Handstodvar & metrabylgju . . ........... ... 396
7. Handstodvar & desimetrabylgju. ... ......... 119
8. Landmoédurstddvar @ metrabylgju vo . oL 16
9. Landmddurstddvar & desimetrabylgju. . ... ... .. %
10. Landmédurstddvar & millibylgju'. ... ... ... ... 0
11. Landmodurstodvar bodteeki ... ... ... ... L. 4

Utgafa skirteina fyrir notendur
Number of operator licenses issued

1. Fjarskiptaskirteln tleicismms = ¢, 15 i 3 5t 202
2. Fjarskiptaskirteini, skip (GROC) . .............. 0
3. Fjarskiptaskirteini, skip (GOC) .. ............ 325
4. Fjarskiptaskirteini, skip (ROC) .. .............. 4
5.1 Aaierar, nn CIICIIRNMIGEGE——.—. . W o 11
6. 1AMAteTdFRENC MG S s . 5
WA A0 EIFRVINISIECTINRRS S o e | 15



Uthlutun einkennisnimera
Number of identity numbers assigned

1. NUumer fyrirskip .. ... .. ... 165

Skipting eftir landssvaedum a
batum og skipum, skodudum af

Post- og fjarskiptastofnun
Division according to location of boats and ships
inspected by the Post and Telecom Administration

1. Reykjavik, Hafnarfjorour, Sudurnes og borlakshofn . 208
2. Akranes, Borgarfjordur og Snzefellsnes. ... ... .. 38
3. Vestiro N g . . e 32
BRblorOurland vestra gl . . . .. 0 e e g ol 8
BRSO urlandieystra © . L e, e S 51
EAuStUrGRCIIN | . e L sl 29
7: SOOUZIEEEF - . . . o kS | LR 44
B 'SRIEESKIa0: erlendis Tk " 7 SRR B L L 0 25

Radiébuinadarskodun i skipum og

opnum vélbatum
Radio inspections in ships and open motorboats

1. Bétar styttrien 15 m

(skodadir af Siglingastofnun islands) . . . ... .. 1.168
2. Bétar lengri en 15 m og skip

(Pést- og fjarskiptastofnun) .. .............. 398
Gerdarprofanir
Type approvals
Fjoldi sampykktra teekja. ... ... ... L 245
EigldihatngBra taekja . .. .. ... . 0. . 1L Lo 20
BGldNUndgnbaga . ...\, . . .. 50 . 0
Bunadur skodadur i tollafgreidslu. . ... .......... 123

Fjoldi truflanamala
Number of interference cases

Kvaptanifvednafrutlagd e el o = L. 43

Skradar landsstoovar i lok 1998

Land stations on record at the end of 1998

Fastastéovar

Fixed stations

Metrabylgjustédvar (VHF). . ......... ... ... ... 544
Desimetrabylgjustodvar (UHF). .. ........... ... 112

Millibylgjustédvar (MF-SSB). . .. .. ... ....... . ... 57

Farstoovar i bifreidum
Vehicle stations

Millibylgjutalstédvar (MF-SSB) . ... ............. 769
Metrabylgjutalstédvar (VHF) ... .............. 3.752
Desimetrabylgjustodvar (UHF). . ............... 204

Stoodvar i skipum
Ship stations

Millibylgjutalstédvar (MF-SSB) . ... ........... .. 358
Milli- og stuttbylgjustédvar (Combined MF/HF) .. .. 238
Metrabylgjustédvar (VHF) . . . ................ 5.296
NeVeartalstGovam(VHF) . "Sis=s. . . SN 736
Neydartalstodvar (SSB) . . ... .. .. ... .. e 855!
Radarsvarar (SR ElsSmps. =5 5 o 5 et 212
Midunarstéovar (MF/HF) ... ... 149
MiotRagsioovar (VREIE. .. . .. o ... 90
Naviexa(ER}E Tl S =1 B 0. ... e 852
Neyodarbaujun(d@6iMHz) . . s . ..o Lo oL 390
IMATSHIAT IR © R e e 1
InpnarsatiBl N T R et L 2
jal o T T, S s el i 0 257
InmMarSatiVIm . o s .. Tl . 19

Stoovar i flugvélum
Aircraft stations

Milli- og stuttbylgjur (MF/HF-SSB) . .. ............ 67
Metrabylgjurs(y EIR:.. TS 212
Neydarsendar (ELT). . .. ... oo 117

Handstodvar og merkjasendar
Handstations and markers

Metrabylgjutalstodvar (VHF) . ... ............. 3.641
Desimetrabylgjutalstédvar (UHF) . . ............. 700
Merkjasendar (vitar) . . . .......... .. ... . 46

—@F
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SKIPURIT POST- OG FJARSKIPTASTOFNUNAR

Organization

[ ForstoOumaodur

Gastav Arnar

Leyfisveitingar

Sigurjon Ingvason Fridrik Pétursson

Stefnumétun og
alpjodasamskipti

Hordur Halldérsson

Fjarskipta- og
postpjonusta

Arszell Baldursson Bjarni Sigurdsson

Rekstrardeild

Magns E. Finnsson Kristin Hafstein Adalheidur Rinarsdattir Maria Jénsdottir

Taeknideild
—/

Gudmundur Olafsson Horour R. Hardarson Porir Gardarsson

Oskar Semundsson Einar M. Pordarson Josef Kristjansson
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